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REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
OMB CIRCULAR A-I33 AND NEW JERSEY OMB CIRCULAR 04-04

Honorable Director and Members
of the Board of Chosen Freeholders

County of Middlesex, New Jersey

Compliance

We have audited the County of Middlesex, New Jersey's compliance with the types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-I33 Compliance
Supplement and the New Jersey Compliance Manual State Grant Compliance Supplement that could have a
direct and material effect on each of the County of Middlesex's major federal and state programs for the year
ended December 31, 2012. The County of Middlesex's major federal and state programs are identified in the
Summary of Auditor's Results Section of the accompanying schedule of findings and questioned costs.

Management's Responsibility

Management is responsible for compliance with the requirements of laws, regulations, contracts, and grants
applicable to its federal and state programs.

Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of the County of Middlesex's major federal
and state programs based on our audit of the types of compliance requirements referred above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; audit requirements as prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey; OMB Circular A-I33, "Audits
of States, Local Governments, and Non-Profit Organizations" and New Jersey OMB Circular 04-04. Those
standards and OMB Circular A-133 and New Jersey OMB Circular 04-04 require that we plan and perform the
audit to obtain reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal and state program occurred.
An audit includes examining, on a test basis, evidence about the County of Middlesex's compliance with those
requirements and performing such other procedures, as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal and
state program. However, our audit does not provide a legal determination on the County of Middlesex's
compliance.
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Opinion on Each Major Federal and State Program

In our opinion, the County of Middlesex complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal and
state programs for the year ended December 31, 2012.

Report on Internal Control Over Compliance

Management of the County of Middlesex is responsible for establishing and maintaining effective internal
control over compliance with the type of compliance requirements referred to above. In planning and
performing our audit of compliance, we considered the County of Middlesex's internal control over
compliance with the types of requirements that could have a direct and material effect on each major federal
and state program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on compliance for each major federal and state program and to test and
report on internal control over compliance in accordance with OMB Circular A-133 and New Jersey OMB
Circular 04-04, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of the County of Middlesex's
internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a federal
and state program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal or state program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal and state program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of the internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may exist
that have not been identified.

Schedules of Expenditures of Federal Awards and State Financial Assistance

We have audited the financial statements of the County of Middlesex, New Jersey as of and for the year ended
December 31, 2012, and have issued our report thereon dated June 14,2013. Our audit was performed for the
purpose of forming our opinion on the financial statements that collectively comprise the County of Middlesex's
financial statements. The accompanying schedules of expenditures of federal awards and state financial
assistance is presented for purposes of additional analysis as required by OMB Circular A-133 and New Jersey
OMB 04-04 and is not a required part of the financial statements. Such information, as identified herein, except
for the completeness and the categorization of federal and state funding sources for certain grants, along with the
reporting of various CFDA and account numbers included within the aforementioned schedules of financial
assistance, on which we express no opinion, has been subjected to auditing procedures applied in the audit of the
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the financial
statements taken as a whole.
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This purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements ofOMB Circular A-
133 and New Jersey OMB 04-04. Accordingly, this report is not suitable for any other purpose.

HODULIK & MORRISON, P.A.
Certified Public Accountants
Registered Municipal Accountants

Highland Park, New Jersey
September 18,2013
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COUNTY OF MIDDLESEX, NEW JERSEY Schedule A
SCHEDULE OF EXPENDITURES OF FEDERALAWARDS Page 1 of6

FOR THE YEAR ENDED DECEMBER 31,2012
FEDERAL PASS-THROUGH GRANT/

FEDERAL CFDA GRANTOR'S AWARD PROGRAM GRANT PERlOD 2012 2012 CUMULATIVE
GRANTOR DEPARTMENT & PROGRAM TITLE NUMBER NUMBER AMOUNT AMOUNT FROM IQ RECEIPTS EXPENDITURES EXPEND/CANC.

U. S. Department of Agriculture:
Pass-through State Department of Agriculture

Child Nutrition Cluster
Division of Food & Nutrition:

National School Lunch Program 10.555 10-3350-100-026-12 $42,679 $42,679 01/01/12 12/31/12 $42,679 $42,679 $42,679
School Breakfast Program 10.553 10-3350-100-028-12 28,239 28,239 01/01/12 12/31/12 28239 28239 28239

Total Department of Agriculture 70918 70918 70918

U.S. Department of Housiog and Urban Development
Direct Programs:

COBG - Entitlement Grants Cluster
Community Development Block GrantsIEntitiement Grants 14.218 N/A 2,099,436 2,099,436 07/01/10 06/30/11 692,464 692,464 692,464
Community Development Block Grant - ARRA Entitlement Grant 14.253 N/A 523,531 523,531 07/01/09 06/30/10 49058 49058 523531

Total COBG - Entitlement Grants Cluster 741522 741522 1215995

Home Investment Partnership Funds 14.239 86-0205-0,1-604 1,098,156 1,098,156 07/01/12 06/30/13
Home Investment Partnership Funds 14.239 86-0205-0-1-604 1,791,184 1,791,184 07/01/11 06/30/12 147,131 147,131 147,131
Home Investment Partnership Foods 14.239 86-0205-0-1-604 2,023,854 2,023,854 07/01/10 06/30/11 1323053 1323053 2023854

Total Home Investment Partnership Funds 1470184 1470184 2170985

Homeless Prevention & Rapid Re-Housing Program - ARRA 14.257 86-0193-0-1-604 800,475 800,475 07/01/09 06130/10 1,760 1,760 193,484
Homeless Prevention & Rapid Re-Housing Program - ARRA 14.257 22-8020-100-179-09 673,671 673,671 1lI15/09 1lI14/12 69841 69841 673 671

Total Homeless Prevention & Rapid Re-Housing Program - ARRA 71601 71601 1467155

Low Income Housing Assistance
Section 8 Voucher Program 14.871 86-0319-()..1-604 4,480,000 4,689,486 07/01112 06/30/13 4,681,070 3,968,198 3,968,198

Section 8 Voucher Program 14.871 86-0319-0-1-604 4,780,000 4,980,074 07/01/11 06/30/12 22105 753570 4980074
I

(J1 Total Low Income Housing Assistance 4703 175 4721 768 8948272

Total Department of Housing and Urban Development 6986482 7005075 13802407



COUNTY OF MIDDLESEX, NEW JERSEY Schedule A
SCHEDULE OF EXPENDITURES OF FEDERALAWARDS Page 2 of6

FOR THE YEAR ENDED DECEMBER 31, 2012
FEDERAL PASS-THROUGH GRANT!

FEDERAL CFDA GRANTOR'S AWARD PROGRAM GRANT PERJOD 2012 2012 CUMULATIVE
GRANTOR DEPARTMENT & PROGRAM TITLE NUMBER NUMBER AMOUNT AMOUNT FROM IQ RECEIPTS EXPENDITURES EXPEND/CANC.

U.S. Department of Justice:
Pass-through State Department of Law and Public Safety

Division of Criminal Justice:
Juvenile Accountability Incentive Block Grant 16.523 66-1500-100-121-12 39,571 43,968 01/01/12 12131112 19,181 43,968 43,968
Juvenile Accountability Incentive Block Grant 16.523 66-1500-100-121-11 52,173 56,482 01/01/11 12131111 3878 4309 56482

Total Juvenile Accountability Incentive Block Grant 23059 48277 100450

Delinquency Prev. through Evidence Based Social Learning 16.540 66-1500-100-026-12 103,391 103,391 09/01111 09/30112 43,519 43,518 43,518
Delinquency Prev. through Evidence Based Social Learning 16.540 66-1500-100-026-10 129,914 129,914 09/01110 09/30/11 1915 21148 129914

Total Delinquency Prev. through Evidence Based Social Learning 45434 64 666 173432

Crime Victim Assistacne ~ SART /SANE Project 16.575 66-1020-100-142-12 67,655 67,655 09/01112 08/31/13 26,783 66,043 66,043
Crime Victim Assistacne - SART /SANE Project 16.575 66-1020-100-142-11 67,655 67,655 09101/ll 08/31112 18,281 1,868 67,655
Crime Victim Assistance - Victim Assistance Project 16.575 66-1020-100-142-11 55,000 55,000 01/01/11 12131/ll 41,760 996 55,000
Crime Victim Assistance - Victim Assistance Project 16.575 66-1020-100-142-10 55,000 55,000 01101/10 12131/10 55,000 55,000

Crime Victim Assistance - Victim Assistance Project 16.575 66-1020-100-142-12 265,627 265,627 01/01112 12131112 224,311 224,311

Crime Victim Assistance ~Victim Assistance Project 16.575 66-1020-100-142-II 265,627 265,627 01/01/11 12131111 81,918 996 265,627

Crime Victim Assistance - Victim Assistance Project - VAWA 16.575 66-1020-100-142-12 62,413 62,413 01/01/12 12131112 36,351
Crime Victim Assistance - Victim Assistance Project - VAWA 16.575 66-1020-100-142-11 62,413 62,413 01101111 12131111 62413 44997 62413

Total Crime Victim Assistacne 322506 339211 796049

STOP Violence Against Women 16.588 66-1020-100-419-12 32,952 32,952 01/01/12 12131112 22,304 32,952 32,952

STOP Violence Against Women 16.588 66-1020-100-419-11 30,375 30,375 011011II 12131111 30,375 30,375

STOP Violence Against Wornen-ARRA 16.588 66-1020-100-419-11 15,000 15,000 01/01112 12131/12 10,836 15,000 15,000

STOP Violence Against Women-ARRA 16.588 66-1020-100-419-11 15,000 15,000 01/01111 12131111 1,114 14,873

STOP Violence Against Women-ARRA 16.588 66-1020-100-246-11 13,486 13,486 01101111 12131111 13,486 13,486

STOP Violence Against Women-ARRA 16.588 66-1020-100-419-10 50,716 50,716 02/01/10 03/31/11 13 474 50716

Total STOP Violence Against Women 77001 62540 157402

Q'\
JAG Program Cluster

Edward Byrne Memorial Justice Assistance Grant - Megan's Law 16.738 66-1020-100-417-11 19,437 25,916 04/o11ll 03/31/12 19,437 25,916 25,916

Edward Byrne Memorial Justice Assistance Grant-Multi-Jurisdictional Task Force 16.738 66-1020-100-364-12 110,908 110,908 04/01/12 03/31113 110908 110 908 110908

Total JAG Program Cluster 130345 136824 136_824

Division of State Police:
Paul Coverdell Forensic Sciences Improvement 16.742 66-1200-100-905-12 26,800 26,800 01/01/12 12131112 8410 26033 26033

Total Department of Justice 606 755 677 551 1390190

U. S. Department of Homeland Security
Pass-through State Department of Law and Public Safety

Office of Homeland Security and Preparedness:
Urban Area Security Initiative 97.008 66-1005-100-008-12 37,213 37,213 09/01/12 08/31/14 37,213 37,213 37,213

Urban Area Security Initiative 97.008 66-1005-100-008-11 10,000 10,000 01101111 12131/11 1,959 1,959

Urban Area Security Initiative 97.008 66-1005-100-008-10 115,100 115,100 01/01/10 12131110 91,261 42,704 91,262

Urban Area Security Initiative 97.008 66-1005-100-008-12 345,000 345,000 09/01/12 08/31/14 70,434 70,434

Urban Area Security Initiative 97.008 66-1005-100-008-11 1,034,350 1,034,350 01101/11 07/31113 510,659 435.595 591,877

Urban Area Security Initiative 97008 66-1005-100-006-10 800,000 800,000 05/01110 04/30/11 302,028 52,571 777,593

Urban Area Security Initiative 97008 66-1005-100-006-09 545,256 545,256 05/01/09 04/30/11 76554 122 109 516252

Total Urban Area Security Initiative 1017715 762585 2086590

Pre-Disaster Mitigation Planning 97.017 66-1200-100-920-07 200,000 200,000 08/01/07 1lI30/09 62 199987

Disaster Grants - Public Assistance - Hurricane Sandy 97.036 66-1200-100-A92-13 (I) 1,896,978 1,896,978 348,276 1,896,978 1,8%,978

Interoperable Emergency Communication Grant 97.055 66-1005-100-027-13 220,881 220,881 08/01112 07/31/13 29812 219784 219784

Homeland Security Cluster
Homeland Security - Code Orange 97.067 66-1005-100-006-07 107,578 107,578 10/01/07 indefinite 30,640 107,569

Homeland Security 97.073 66-1005-100-006-12 779,535 779,535 09/01/12 08/31/14 162,936 162,936

Homeland Security 97.073 66-1005-100-006-10 1,611,035 1,611,035 10/01110 indefinite 1,240,644 678,869 1,339,885

Homeland Security 97073 66-1005-100-006-09 1,577,760 1,577,760 10/01/09 indefmite 1,298,377 1,104,521 1,577,730

Homeland Security 97.067 66-1005-100-006-08 1,729,337 1,729,337 10/01/08 indefinite 412200 293329 1728587

Total Homeland Security Cluster 2951221 2270295 4916707

Total U. S. Department of Homeland Security 4347024 5 149704 9320,046



COUNTY OF MIDDLESEX, NEW JERSEY ScbeduleA
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FOR THE YEAR ENDED DECEMBER 31, 2012
FEDERAL PASS-THROUGH GRANTI

FEDERAL CFDA GRANTOR'S AWARD PROGRAM GRANT PERlOD 2012 2012 CUMULATIVE
GRANTOR DEPARTMENT & PROGRAM TITLE NUMBER NUMBER AMOUNT AMOUNT FROM I.Q RECEIPTS EXPENDITURES EXPENDICANe.

U.S. Department of Labor:
Pass-through State Department of Labor

Work Force Investment Act
Adult 17.258 62-4545-100-101-12 1,300,072 1,300,072 07/01112 06/30/13 233,706 81,093 81,093
Youth 17.259 62-4545-100-249-12 1,389,265 1,389,265 07/01112 06130/13 127,000 154,614 154,614
Dislocated Worker 17.260 62-4545-100-105-12 2,312,923 2,312,923 07/01/12 06/30/13 210 000 101260 101260

Total Work Force Investment Act - 2012 570706 336967 336967

Adult 17.258 62-4545-100-101-ll 986,137 986,137 07/01111 06/30/12 763,137 782,129 980,637

Youth 17.259 62-4545-100-249-11 1.265,480 1,265,480 07/01111 06/30/12 968,980 1,088,299 1,209,526

Dislocated Worker 17.260 62-4545-100-105-11 2,406,667 2,406,667 07/01/11 06/30/12 1631667 2.011170 2406 667

Total Work Force Investment Act - 2011 3363784 3881598 45% 830

Adult 17.258 62-4545-100-101-10 934,367 934,367 07/01/10 06/30/11 83,846 934,367

Youth 17.259 62-4545-100-249-10 1,083,360 1,083,360 07/01/10 06/30/11 28,448 1,082,796

Dislocated Worker 17.260 62-4545-100-105-10 2,309,233 2,309,233 07/01/10 06/30/11 91760 2308697

Total Work Force Investment Act - 2010 204054 4325860

WIRED BIO-I Initiative 17.268 62-4545-100-001-10 1,656,667 1,656,667 07/01/10 06/30/11 25692 28520 1378359

WIA - WIB Administrative NIA NIA 54,500 54,500 07/01/11 06/30/12 19703 48465

Total U.S. Department of Labor 3960182 4470842 10 686 481
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Page 4 of6

FOR THE YEAR ENDED DECEMBER 31, 2012
FEDERAL PASS-THROUGH GRANTI

FEDERAL CFDA GRANTOR'S AWARD PROGRAM GRANT PERlOD 2012 2012 CUMULATIVE
GRANTOR DEPARTMENT & PROGRAM TITLE NUMBER NUMBER AMOUNT AMOUNT FROM IQ RECEIPTS EXPENDITURES EXPENDICANe.

U.S. Department of Transportation
Pass-through N.J. Department of Transportation

Highway Planning & Construction
Highway Planning and Construction - County-wide Guiderail InstallationIReplacement - ARRA 20.205 078-6300-480-FAT 6,731,000 6,731,000 06/01/09 12131112 511,646 601,341 3,668,754

Highway Planning and Construction - County-wide Pavement Resurfacing & Milling - ARRA 20.205 078-6300-480-FAT 7,513,804 7,513,804 06/01/09 12131112 75032 5749629

Total Highway Planning & Construction 511646 676373 9418383

North Jersey Transportation Planning Authority
Highway Planning and Construction - Subregional Planning Grant - ARRA 20.205 69-8083-0-7-40 I 142,448 142,448 07/01/09 06/30/10 17,692 142,448

Highway Planning and Construction - Subregional Planning Grant 20.205 69-8083-0-7-40 I 150,960 150,960 01/01112 12131/12 90,337 150,%0 150,960

Highway Planning and Construction - Subregional Planning Grant 20.205 69-8083-0-7-40 I 150,960 150,960 01101111 12131/11 103,891 150,960

Highway Planning and Construction - Subregional Planning Grant - Southern Me Trans. Imp. Study 20.205 69-8083-0-7-401 80,000 80,000 01/01112 12131113 29778 40000 40.000

Total Highway Planning and Construction - Subregional Planning Grant 241698 190960 484368

Federal Transportation Administration M New Jersey Transit
New Freedom Grant 20.205 NIA 362,731 362,731 01/01112 12131113 246,231 246,231

New Freedom Grant 20.205 NIA 463,032 463,032 01101/09 12131/10 76.011 20766 463.032

Total Federal Transportation Administration M New Jersey Transit 76011 266997 709263

Total pass-through N.J. Department of Transportation 829355 1.134330 10612014

Job Access M Reserve Commute 20.516 69-1125-0-1-401 472,812 472.812 01101112 Indefinite 172,812 353,937 353,937

Job Access M Reserve Commute 20.516 69-1125-0-1-40 I 322,152 322,152 01101/11 Indefinite 178399 40142 322 152

Total Job Access M Reserve Commute 351211 394079 676089

Highway Safety Cluster:
I Division of Highway Traffic Safety:
00 State and Community Highway Safety 20.600 66-1160-100-047-11 70,000 70,000 10/01/11 09/30/12 70,000 63,535

Alcohol Traffic Safety and Drunk Driving Prevention Incentive Grants M Don't Drink & Drive 20.601 66-1160-100-057-12 15,130 15,130 10/01/12 09/30113 159 159

Alcohol Traffic Safety and Drunk Driving Prevention Incentive Grants M Don't Drink & Drive 20.601 66-1160-100-057-11 15,135 15,135 10101/11 09/30/12 14,373 14,373 14,373

Alcohol Traffic Safety and Drunk Driving Prevention Incentive Grants - OWl Enforcement Grant 20.601 66-1160-100-05 7-12 33,040 33,040 10/01112 09/30/13 3,300 3,300

Alcohol Traffic Safety and Drunk Driving Prevention Incentive Grants - OWl Enforcement Grant 20.601 66-1160-100-057-11 43,000 43,000 10/01111 09/30/12 10 725 4925 13854

Total Highway Safety Cluster 95098 22757 95221

Division of State Police:
Interagency Hazmat Public Sector Training & Planning Grants - Advanced Hazmat Emerg Response 20.703 66-1200-100-703-12 7,563 7,563 01101/12 I2I3l!12 6,546 7,052 7,052

Interagency Hazmat Public Sector Training & Planning Grants -Advanced Hazmat Emerg Response 20.703 66-1200-100-703-12 59,771 59,771 01101112 12131/12 59,771

Interagency Hazmat Public Sector Training & Planning Grants - Advanced Hazmat Emerg Response 20.703 66-1200-100-703-11 60,000 60,000 01101111 I2I3l!1I 23735 59771

Total Interagency Hazardous Materials Public Sector Training & Planning Grants 66 317 30787 66823

Total Department of Transportation
1341981 1581953 II 450 147

U.S. Environmental Protection Agency:
Pass-through State Department of Environmental Protection

Office of Policy and Planning:
319-H Regional Storm Water Management Plan 66.605 42-4801-100-469-04 286,200 286,200 08/01/04 07/31107 23239 286200

Total Environmental Protection Agency
23239 286200
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FOR THE YEAR ENDED DECEMBER 31,2012
FEDERAL PASS-THROUGH GRANTI

FEDERAL CFDA GRANTOR'S AWARD PROGRAM GRANT PERIOD 2012 2012 CUMULATIVE
GRANTOR DEPARTMENT & PROGRAM TITLE NUMBER NUMBER AMOUNT AMOUNT FROM IQ RECEIPTS EXPENDITURES EXPENDICANe.

U.S. Department of Education:
Pass-through State Department of Education

Title I Grants to Local Educational Agencies - -North Brunswick School District 84.010 91-0900-0-1-501 303,606 303,606 01/01/12 12131/12 303606 220897 220897

Total Department of Education 303606 220897 220897

U.S. Department of Health and Human Services
Pass-through State Department of Health & Senior Services:

Division of Aging and Community Services
Aging Cluster

Special Programs for the Aging - Title III, Part B - Area Plan Grant for Aging 93.044 46-4275-100-262-12 01/01/12 12131/12 2,345,412 2,775,917 2,775,917
Special Programs for the Aging . Title III, Part B - Area Plan Grant for Aging 93.044 46-4275- 100-262-11 2,791,579 3,148,240 01/01/11 12131/11 131,379 931,907 2,768,352
Special Programs for the Aging - Title III, Part B - Area Plan Grant for Aging 93.044 46-4275-100-262-10 2,942,142 3,273,803 01/01/10 12131/10 8,800 3,037,589
Special Programs for the Aging - Title III, Part B - Area Plan Grant for Aging 93.044 46-4275-100-262-09 2,770,180 3,101,841 01/01/09 12131/09 62,348 3,199,631
Special Programs for the Aging - Title III, Part B - Area Plan Grant for Aging 93.044 46-4275-100-262-08 2,557,529 2,889,190 01101/08 12131108 6000 2889190

Total Special Programs for the Aging - Title III. Part B - Area Plan Grant for Aging 2476791 3784 972 14670679

Special Programs for the Aging - Title III, Part C - Middlesex County Senior Meals 93.045 46-4275-100-061-12 01101/12 12131/12 1,700,264 1,089,039 1,089,039
Special Programs for the Aging - Title III, Part C - Middlesex County Senior Meals 93.045 46-4275-100-061-11 1,607,553 2,217,829 01/01/11 12/31111 30,462 2,166,680
Special Programs for the Aging - Title III. Part C - Middlesex County Senior Meals 93.045 46-4275-100-061-10 1,654,007 2,289,283 01/01110 12131/10 145,230 2,203,745
Special Programs for the Aging - Title III, Part C - Middlesex County Senior Meals 93.045 46-4275-100-061-09 1,693,854 2,329,130 01/01109 12131/09 20001 2233 144

Total Special Programs for the Aging - Title III, Part C - Middlesex County Senior Meals I 700264 1.284 732 7692608

Total Aging Cluster 4 177055 5069704 22363.287

State Health Insurance Program 93.779 46-4275-100-056-12 31,000 31,000 01/01112 12/31/12 18,600 13,859 13,859

State Health Insurance Program 93.779 46-4275- 100-056-11 31,000 31,000 04/01/11 03/31/12 15500 2655 30728

Total State Health Insurance Program 34100 16514 44587

\0 National Family Caregiver Support, Title III, Part E 93.052 46-4275-100-331-12 495,000 495,000 01/01/12 12/31/12 495,000 415,116 415,116

National Family Caregiver Support, Title III, Part E 93.052 46-4275-100-331-11 375,000 375,000 01/01/11 12131111 7,588 375,000

National Family Caregiver Support, Title III, Part E 93.052 46-4275-100-331-09 280,000 280,000 01/01109 12131/09 348 279382

Total National Family Caregiver Support, Title III, Part E 495000 423052 1069498

Division of Family Health Services:
Centers for Disease Control and Prevention - Comprehensive Cancer Control Plan 93.283 46-4220- 100-421-12 132,763 132,763 01/01/12 12/31/12 16,263 40,779 40,779

Centers for Disease Control and Prevention - Comprehensive Cancer Control Plan 93.283 46-4220-100-421-12 52,407 52,407 01/01/12 12131112 52,407 52,407 52,407

Centers for Disease Control and Prevention - Comprehensive Cancer Control Plan 93.283 46-4220-100-421- 10 50,000 50,000 01/01/10 12131110 3,613 42,800

Centers for Disease Control and Prevention - Comprehensive Cancer Control Plan 93.283 46-4220-100-421-09 65,000 65,000 01/01/09 12131109 258 64084

Total Centers for Disease Control and Prevention - Comprehensive Cancer Control Plan 68670 97057 200070

Div. Epidemiology Comm:
Public Health Emergency Preparedness 93.069 46-4230-100-360-12 750,705 750,705 09/01/12 08/31113 356,591

Public Health Emergency Preparedness 93.069 46-4230-100-360-11 457,520 457,520 09/01/11 08/31112 277,988 291,944 434,924

Public Health Emergency Preparedness 93.069 46-4230-100-360-09 1,518,331 1,518,331 09/01/09 08/31/10 4160 1496374

Total Public Health Emergency Preparedness 634579 296104 1931298

Project Grants and Cooperative Agreements for Tuberculosis Control Program 93.116 46-4230-100-146-011 198,146 198,146 01/01112 12131112 142,381 164,868 164,868

Project Grants and Cooperative Agreements for Tuberculosis Control Program 93.116 46-4230-100-146-011 169,845 169,845 01/01111 12131/11 40.505 4254 157029

Total Project Grants and Cooperative Agreements for Tuberculosis Control Program 182886 169122 321897
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FOR THE YEAR ENDED DECEMBER 31, 2012
FEDERAL PASS-THROUGH GRANTI

FEDERAL CFDA GRANTOR'S AWARD PROGRAM GRANT PERIOD 2012 2012 CUMULATIVE
GRANTOR DEPARTMENT & PROGRAM TITLE NUMBER NUMBER AMOUNT AMOUNT FROM IQ RECEIPTS EXPENDITURES EXPENDICANe.

U.S. Department of Health and Human Services (Cont'd.)
Division of Family Development:
TANF Cluster
Work Force Investment Act

Temporary Assistance for Needy Families 93.558 62-7550-100-291-12 2,166,544 2,166,544 07/01/12 06/30/13 599,000 627,688 627,688
Temporary Assistance for Needy Families 93.558 62-7550-100-291-li 1,819,163 1,819,163 07/01111 06/30/12 1,355,145 1,223,192 1,670,893
Temporary Assistance for Needy Families 93.558 62-7550-100-291-10 1,895,231 1,895,231 07/01/10 06130111 66523 I 893394

Total Temporary Assistance for Needy Families (TANF) 1954.145 1917403 4191975

Pass-through State Department of Community Affairs:
Division on Women:

Injury Prevention and Control Research Projects - Rape Crisis Intervention Center 93.136 22-8051-100-083-12 51,000 51,000 ll/Oll12 1013l113 51,000 43,015 43,015

Injury Prevention and Control Research Projects - Rape Crisis Intervention Center 93.136 22-8051-100-083-11 43,600 43,600 ll/Olili 10131112 1,458 37,813

Injury Prevention and Control Research Projects - Rape Crisis Intervention Center 93.136 22-8051-100-083-10 43,600 43,600 IliOlilO 10/31111 864 42,580

Injury Prevention and Control Research Projects - Rape Crisis Intervention Center 93.136 22-8051-100-083-09 43,600 43,600 ll/Oll09 10131110 1027 42_130

Total Injury Prevention and Control Research Projects - Rape Crisis Intervention Center 51000 46364 165538

U.S. Department of Health and Human Services Direct Programs:
HIV Emergency Relief Program 93.914 75-0350-0-1-550 2,697,231 2,697,231 03/01112 02l281l3 168,168 1,187,832 1,187,832

HIV Emergency Relief Program 93.914 75-0350-0-1-550 2,757,588 2,757,588 03/01/li 02128112 1,601,399 1,590,620 2,724,407

HIV Emergency Relief Program 93.914 75-0350-0-1-550 2,790,752 2,790,752 03/0lllO 02128111 175,289 87,627 2,790,752

HIV Emergency Relief Program 93.914 75-0350-0-1-550 2,557,475 2,557,475 03/01109 02128110 72 030 2327331

Total HIV Emergency Relief Program 2016886 2866079 9030322

Child Enforcement Program - Title IV:
Courts 93.563 98-9730-100-038-12 423,200 423,200 01/01/12 I2I31112 420,101 420,101 420,101

Sheriff Department 93.563 98-9740-100-040-12 376,500 376,500 OllOl/12 I2I3l112 308517 308517 308517

Total Child Enforcement Program - Title IV 728,618 728618 728.618
.....
0 Total Department of Healtb and Human Services 10 342 939 n 630017 40047090

Total Federal Financial Assistance $27,9831126 $30,806~7 $87~74~76

Footnotes:
The County Federal Grants are presented within the County's overall financial statements on the modified accrual basis of accounting in accordance with accounting principles prescribed by the Department
of Community Affairs, Div. of Local Government Services. State of New Jersey, which is a comprehensive basis of accounting other than generally accepted accounting principles.

See Accompanying Notes to Schedules of Expenditures of Federal Awards and State Financial Assistance.

(1) - Represents 90% of$2,107,753.44 requested
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FOR THE FISCAL YEAR ENDED DECEMBER 31, 2012

GRANTI 2012
STATE STATE AWARD PROGRAM GRANT PERIOD PROGRAM 2012 CUMULATIVE

GRANTOR DEPARTMENT & PROGRAM TITLE ACCOUNT NUMBER AMOUNT AMOUNT FROM TO RECEIPTS EXPENDITURES EXPEND/CANC.

Department of Agriculture:
Planning Incentive Grants:

Balz Property 010-3380-579-001-12 377,395 377,395 01101/12 12/31/12 377,395 377,395 377,395

Total Department of Agriculture 377395 377395 377395

Department of Community Affairs:
Division of Community Resources:

Recreation for Individuals Disabilities Progr. 022-8050-100-035-12 7,500 7,500 01/01112 12/31112 7,500 7,500
Recreation for Individuals Disabilities Progr. 022-8050-100-035-11 18,000 25,000 01/01111 12/31/11 15,000 4,277 22,000

Division of Women:
Sexual Assault Abuse & Rape Care 022-8051-100-047-12 31,159 31,159 07/01112 06/30/13 31,159 31,159 31,159
Sexual Assault Abuse & Rape Care 022-8051-100-047-11 62,557 62,557 07/01/11 06/30/12 6,614 27,793 62,364
Sexual Assault Abuse & Rape Care 022-8051-100-047-10 62,557 62,557 07/01110 06/30/11 2,168 49,512
Sexual Assault Abuse & Rape Care 022-8051-100-047-09 51,573 51,573 07/01109 06/30/10 464 50,974

Total Department of Community Affairs 52773 73361 223509

Department of Corrections:
System Wide Support Program - Reimb. Custody Chgs. 026-7025-100-124-10 122,200 122,200 01/01112 12/31/12 150,581 150,581 150,581

Total Department of Corrections 150581 150581 150581
I-"
I-"

Department of Environmental Protection:
Administrative Operations

SEC604B Water Quality Management 042-4850-100-118-12 40,000 40,000 01/01112 12/31112 39,399 1,131 1,131
SEC604B Water Quality Management 042-4801-100-444-10 11,400 11,400 07/01110 06/30/11 1,348 11,010 11,400
SEC604B Water Quality Management 042-4801-100-444-05 88,600 88,600 07/01106 06/30/07 15,175 88,600

Solid Waste Administration
Enviromnental Health Act 042-4855-100-075-12 302,505 757,805 01/01/12 12/31/12 126,098 747,544 747,544
Enviromnental Health Act 042-4855-100-075-11 292,184 763,484 01/01/11 12/31111 292,184 29,133 292,184
Environmental Health Act 042-4855-100-075-10 341,976 805,276 01101/10 12/31110 12,660 779,873
Clean Communities Program 042-4900-765-005-12 76,150 76,150 01101112 12/31/12 76,150 32,965 32,965
Clean Communities Program 042-4900-765-005-11 77,217 77,217 01101111 12/31111 56,849 77,217
Recycling Enhancement Act Tax Entitlement 042-4900-752-008-12 1,324 1,324 01/01112 12/31112 1,324
Recycling Enhancement Act Tax Entitlement 042-4900-752-008-12 485,100 485,100 11101111 10/31114 485,100 156,698 156,698
Recycling Enhancement Act Tax Entitlement 042-4900-752-007-10 880,757 880,757 02/01/10 01131113 154,580 827,456
Recycling Enhancement Act Tax Entitlement 042-4900-752-007-10 369,000 369,000 12101/09 11130112 34,159 172,275

Total Department of Environmental Protection 1034263 1239244 3 187343
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FOR THE FISCAL YEAR ENDED DECEMBER 31. 2012

GRANT/ 2012
STATE STATE AWARD PROGRAM GRANT PERIOD PROGRAM 2012 CUMULATIVE

GRANTOR DEPARTMENT & PROGRAM TITLE ACCOUNT NUMBER AMOUNT AMOUNT FROM TO RECEIPTS EXPENDITURES EXPEND/CANC.

Department of Health & Senior Services:

Child Lead Poison Prevention 046-4220-100-315-12 130,000 130,000 07/01/12 06/30/13 32,500 130,000 130,000
Child Lead Poison Prevention 046-4220-100-315-11 130,000 130,000 07/01111 06/30/12 95,284 23,598 130,000
Special Child Health-Early Intervention 046-4220-100-129-12 181,240 181,240 07/01112 06/30/13 45,309 181,240 181,240
Special Child Health-Early Intervention 046-4220-100-129-11 181,240 181,240 07/01111 06/30/12 142,037 181,240
Public Health Priority Funding 046-4230-100-307-12 233,252 233,252 01101/12 12/31/12 233,252 197,921 197,921
Public Health Priority Funding 046-4230-100-307-11 233,252 233,252 01/01/11 12/31/11 3,882 210,196
Public Health Priority Funding 046-4230-100-307-10 233,252 233,252 01/01/10 12/31110 6,476 228,809
Right to Know 046-4230-100-105-12 18,119 18,119 01/01112 12/31112 9,060 18,119 18,119
Right to Know 046-4230-100-105-11 18,119 18,119 01101111 12/31111 4,529 18,119
Respite Care Services 046-4275-491-082-12 360,721 360,721 01101/12 12/31112 332,292 225,473 225,473
Respite Care Services 046-4275-491-082-11 360,721 360,721 01101111 12/31111 60,121 3,035 360,721
Medicaid Waiver Prograro N/A 30,000 30,000 04/01/10 03/31/11 6,480 6,480
Medicaid Waiver Program N/A 30,000 30,000 04101109 03/31110 9,827 27,217
Cancer Education & Early Detection 046-4220-100-329-12 32,150 32,150 07/01112 06/30/13 30,000 25,300 25,300
Cancer Education & Early Detection 046-4220-100-329-11 364,051 364,051 07/01111 06/30/12 310,499 173,293 352,238
Cancer Education & Early Detection 046-4220-100-329-10 355,000 355,000 07/01/10 06/30/11 2,901 350,445
Cancer Education & Early Detection 046-4220-100-461-12 499,800 499,800 07101112 06/30/13 78,342 162,122 162,122
County Wide Transportation Program 046-4110-100-248-12 344,000 1,126,979 01101112 12/31112 188,000 1,075,882 1,075,882
Tuberculosis Control Program 046-4230-100-080-12 219,121 219,121 07/01/12 06/30/13 136,835 136,835
Tuberculosis Control Program 046-4230-100-080-11 221,992 221,992 07/01111 06/30/12 178,138 118,874 201,430
Tuberculosis Control Prograro 046-4230-100-080-10 221,992 221,992 07/01110 06/30/11 600 198,237.... Tuberculosis Control Prograro 046-4230-100-080-09 223,042 223,042 07/01/09 06/30/10 20,933 221,992

tv County Comprehensive Alcohol & Drog Abuse Program 046-4240-100-024-12 1,243,522 1,243,522 01101/12 12/31112 950,449 1,057,766 1,057,766
County Comprehensive Alcohol & Drog Abuse Program 046-4240-100-024-11 1,222,108 1,222,108 01/01/11 12/31111 263,764 112,296 1,174,652

Total Department of Health & Senior Services: 2953576 3692853 6872 434
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FOR THE FISCAL YEAR ENDED DECEMBER 31, 2012
GRANT/ 2012

STATE STATE AWARD PROGRAM GRANT PERIOD PROGRAM 2012 CUMULATIVE
GRANTOR DEPARTMENT & PROGRAM TITLE ACCOUNT NUMBER AMOUNT AMOUNT FROM TO RECEIPTS EXPENDITURES EXPEND/CANC.

Department of Human Services:

Division of Youth and Family Services
Youth Incentive Program 016-1620-100-013-12 47,550 47,550 01101112 12/31/12 47,550 47,550 47,550
Youth Incentive Program 016-1620-100-013-11 47,550 47,550 01101/1I 12/31/11 6,494 47,550
Human Service Advisory Council 016-1630-100-024-12 104,761 160,506 01101112 12/31112 104,761 132,477 132,477
Human Service Advisory Council 016-1630-100-024- 11 142,261 198,006 01/01111 12/31/11 11,845 11,474 152,817
Human Service Advisory Council 016-1630-100-024-09 142,261 198,006 01101109 12/31109 1,621 180,252
Human Service Advisory Council 016-1630-100-024-06 62,229 117,974 01101106 12/31106 1,562 117,951
DYFS-Services to Homeless 054-7550-100-072-12 595,670 595,670 01/01112 12/31112 437,113 437,113
DYFS-Services to Homeless 054-7550-100-072-11 593,588 593,588 01101111 12/31/11 44,902 53,179 591,994

Division of Disability Services:
Personal Attendant Program 054-7545-100-005-12 700,000 700,000 01101112 12/31112 402,498 395,032 395,032
Personal Attendant Program 054-7545-100-005-11 700,000 700,000 01/01111 12/31/11 62,682 641,662
Work First Transportation 054-7550-100-291-12 211,890 211,890 07/01112 06/301l3 127,396 106,134 106,134
Work First Transportation 054-7550-100-291-11 254,890 254,890 07/01111 06/30/12 94,771 60,337 254,890

State Assumption of Costs:
Social &Welfare Services:

Suppl. S.S.I. 054-7550-100-125-11 1,432,407 1,432,407 01/01/12 12/31112 1,342,744 1,342,744 1,342,744
Mental Health Clinics 054-7700-100-029-11 729,794 729,794 01/01112 12/31112 818,133 818,133 818,133

Total Department of Human Services 2994600 3476532 5266299

Department of Labor

..... Division of Employment Services:
CJJ Workforce Learning Link 062-4545-767-003-12 200,000 200,000 07/01112 06/30/13 20,000 41,527 41,527

Workforce Learning Link 062-4545-767-003-11 302,871 302,871 07/01111 06/30/12 186,734 142,786 284,234
Workforce Development Partnership 062-4545-780-002-12 38,688 38,688 07/01112 06/30113 20,000 19,571 19,571
Workforce Development Partnership 062-4545-780-002-11 93,276 93,276 07/01/11 06/30/12 23,166 51,627 93,276
REDI Grant-Business Resource Network 062-4545-780-007-10 182,961 182,961 07101/10 06/30/11 25,692 98,384 140,804

Total Department of Labor 275592 353895 579412
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FOR THE FISCAL YEAR ENDED DECEMBER 31, 2012
GRANTI 2012

STATE STATE AWARD PROGRAM GRANT PERIOD PROGRAM 2012 CUMULATIVE
GRANTOR DEPARTMENT & PROGRAM TITLE ACCOUNT NUMBER AMOUNT AMOUNT FROM TO RECEIPTS EXPENDITURES EXPEND/CANC.

Department of Law & Public Safety:
Division of Criminal Justice:

Body Armor Program 066· 1020·718·00 1·12 50,957 60,957 01101/12 12/31/12 50,957 33,072 33,072
Body Armor Program 066· 1020·718·00 I· II 41,081 41,081 01/01111 12/31/11 20,941 20,941
Body Armor Program 066· 1020·718·00 1·10 13,830 13,830 01/01/10 12/31110 7,532 7,532
Body Armor Program 066· 1020· 718·00 I·09 49,404 49,404 01/01109 12/31/09 8,484 26,304
Body Armor Program 066· 1020·718·00 I·08 55,686 55,686 01101108 12/31/08 7,709 31,215

Juvenile Justice Commission:
Family Court Services-Crisis Intervention 066· 1500· I00·021·12 253,853 253,853 01/01112 12/31/12 78,105 149,461 149,461
Family Court Services-Crisis Intervention 066· 1500· 100·021· II 253,853 253,853 01101111 12/31/11 51,158 253,853
Juvenile Detention Education 066· 1500· I00-032· 12 423,000 751,500 01/01112 12/31112 423,000 175,268 175,268
Juvenile Detention Education 066· 1500· 100·032· 11 420,750 607,500 01101/11 12/31/11 175,168 460,056
Juvenile Detention Education 066·1500·100·032·10 238,500 436,500 01101110 12/31110 2,442 342,277
Juvenile Detention Education 066·1500·100·032·08 254,250 508,500 01101108 12/31108 772 484,392
Juvenile Detention Education 066· 1500· 100·032·05 308,250 560,250 01101105 12/31105 11,527 521,917
Juvenile Shelter Alternative> Maint. Child. Instit. 066· 1500· 100·032· 12 798,894 798,894 01101112 12/31112 299,179 466,100 466,100
Juvenile Shelter Altemative- Maint. Child. Instit. 066· 1500· I00·032· II 798,894 798,894 01/01/11 12/31111 184,628 19,057 483,333
Juvenile Shelter Alternative- Maint. Child. Instil. 066· 1500· 100·032· I0 798,894 798,894 01/01/10 12/31/10 57,006 692,651
Juvenile Shelter Alternative- Maint. Child. Instit. 066· 1500· 100·032·09 798,894 798,894 01/01109 12/31/09 11,590 527,870
Juvenile Shelter Alternative> Maint. Child. Instit. 066· 1500· 100·032·08 801,082 801,082 01/01108 12/31/08 144,684 651,664
Juvenile Shelter Altemative- Maint. Child. Instit. 066· 1500· 100·032·07 708,749 708,749 01101/07 12/31107 53,282 568,624
Juvenile Shelter Alternative> Maint. Child. Instit. 066· 1500· 100·032·06 474,062 474,062 01101106 12/31106 29,135 446,223
Juvenile Shelter Alternative- Maint. Child. Instit. 066· 1500· 100·032·05 460,440 460,440 01101105 12/31105 945 457,275
Middlefields Group Home 066-1500· I00·032· 12 939,875 939,875 01101/12 12/31112 470,686 653,642 653,642,_. Middlefields Group Home 066· 1500· I00·032· 11 625,875 625,875 01101111 12/31/11 159,759 5,590 585,930

~ Community Partnership Grant Prog. 066·1500·100·007·12 465,154 465,154 01101112 12/31/12 6,246 362,160 362,160
Community Partnership Grant Prog. 066·1500·100·007· 11 465,154 465,154 01101/11 12/31111 320,003 126,615 465,154
Community Partnership Grant Prog. 066· 1500· 100-007· 10 465,154 465,154 01101110 12/31110 15 464,953
Community Partnership Grant Prog. 066· 1500-100·007·09 465,154 465,154 01101109 12/31109 2,363 450,686

Total Department of Law & Public Safety 1992563 2575718 9782553
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GRANTI 2012

STATE STATE AWARD PROGRAM GRANT PERIOD PROGRAM 2012 CUMULATIVE
GRANTOR DEPARTMENT & PROGRAM TITLE ACCOUNT NUMBER AMOUNT AMOUNT FROM TO RECEIPTS EXPENDITURES EXPEl'.'D/CANC.

Department of Military & Veteran Affairs:
Veteran Transportation Support Prog. 067-3610- iOO-058-12 22,000 22,000 07/01/12 06/30/13 16,164 16,164
Veteran Transportation Support Prog. 067-3610-100-058-11 22,000 22,000 07/01111 06/30/12 12,835 6,674 22,000

Total Department of Military & Veteran Affairs 12835 22838 38164

Department of State:
N.J. Council on Arts

Folk Arts Program 074-2530-100-032-11 17,353 22,353 01/01111 12/31111 17,353 17,695 18,295
Folk Arts Program 074-2530-100-032-10 18,266 23,266 07/01110 06/30/11 6,246 10,686
Folk Arts Program 074-2530-100-032-09 17,396 22,396 07/01109 08/31110 1,051 22,213
Folk Arts Program 074-2530-100-032-06 24,633 29,633 07/01106 08/31/07 345 28,978
Folk Arts Program 074-2530-100-032-03 21,700 21,700 07/01103 08/31104 750 20,115
Service to the Field 074-2530-100-032-12 163,864 208,864 01101112 12131112 2,873 2,873
Service to the Field 074-2530-100-032-11 163,864 208,864 01/01111 12/31111 139,285 146,112 149,899
Service to the Field 074-2530-100-032-10 153,864 198,864 09/01110 12/31111 23,079 22,475 173,643
Service to the Field 074-2530-100-032-09 142,467 187,467 09/01109 12/31110 500 184,448

N.J. Historical Commission
History Grant 074-2540-100-105-12 134,683 143,183 07/01/12 06/30/13 114,481 21,300 21,300
History Grant 074-2540-100-105-11 134,635 143,135 07/01/11 06/30/12 134,683 78,975 107,908
History Grant 074-2540-100-105-10 134,835 143,335 07/01110 06/30/11 7,480 86,009
History Grant 074-2540-100-105-09 112,249 120,749 07/01109 06/30110 500 117,949
History Grant 074-2540-100-105-08 122,010 129,010 07/01/08 06/30/09 1,119 126,660
History Grant 074-2540-100-105-07 147,000 154,000 07/01107 06/30/08 4,580 148,800

,.... History Grant 074-2540-100-105-06 126,900 133,900 07/01/06 06/30/07 2,601 133,395
CJl Total Department of State 428881 314602 1353 171

Governor's Council on Alcoholism & Drug Abuse:
Drug Enforcement Demand Reduction 082-2000-100-044-12 759,449 759,449 01/01/12 12/31112 230,320 474,360 474,360
Drug Enforcement Demand Reduction 082-2000-100-044-11 759,449 759,449 01/01111 12/31111 353,322 349,975 722,053

Total Governor's Council on Alcoholism & Drug Abuse 583642 824335 I 196413
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GRANTI 2012

STATE STATE AWARD PROGRAM GRANT PERIOD PROGRAM 2012 CUMULATIVE
GRANTOR DEPARTMENT & PROGRAM TITLE ACCOUNT NUMBER AMOUNT AMOUNT FROM TO RECEIPTS EXPENDITURES EXPEND/CANC.

N.J. State Department of Education:
Debt Service Aid:

County College Bonds Ch. 12. P.L. 1971 1,694,510 1,694,510 01101112 12/31112 1,694,510 1,694,510 1,694,510
Vocational School Bonds 034-5120-495-017-10 40,000 40,000 01101112 12/31/12 19,907 19,907 19,907

Total N.J. State Department of Education 1714417 1714417 1714417

Department of Transportation
Highway Planning & Construction

2012 Capital Transportation Program 078-6320-480-ALB-12 6,052,000 6,052,000 Indefinite 6,052,000
20 II Capital Transportation Program 078-6320-480-AK2-ll 6,052,000 6,052,000 Indefinite 997,144 997,144
2010 Capital Transportation Program 078-6320-480-AKT-1O 7,750,000 7,750,000 Indefinite 2,939,645 2,939,645
2009 Capital Transportation Program 078-6320-480-AKG-09 6,052,000 6,052,000 Indefinite 1,217,439 4,734,240
2008 Capital Transportation Program 078-6320-480-AJ6-08 6,051,000 6,051,000 Indefinite 39,790 2,478,144
2007 Capital Transportation Program 078-6320-480-AJW-07 6,051,000 6,051,000 Indefinite 392,269 4,886,367
2005106 Capital Transportation Programs 078-6320-480-AJ6-05 10,620,000 10,620,000 Indefinite 22,726 10,478,643
BordentownlEmston Road 078-6300-480-FHY-IO 9,886,179 9,886,179 06/03/10 12/31/13 4,759,135 5,730,121
Local Bridge Bond Act 99 078-6220-572-xxx 4,074,114 4,074,1l4 Indefinite 361,660 1,000,000
Local Bridge Bond Act 99 078-6220-572-xxx 11,012,000 1l,012,000 Indefmite 207,259 9,817,786
New Brunswick Bikeway NIA 834,1l7 834,117 01101110 12/31/10 24,365 806,536
Bridge 2-B-146 - South Avenue NIA 1,000,000 1,000,000 Indefinite 1,000,000 1,000,000
Bridge 5-B-112 - Barclay NIA 1,000,000 1,000,000 Indefinite 806,860 806,860

Total N.J. Department of Transportation 6052000 12768292 45675486

...... N.J. Transit Corp.:o-
Senior Citizen & Disabled Resident

Transportation Assistance N/A 1,838.137 1,838,137 01101112 12/31112 1,247,542 1,786,397 1.786,397
Transportation Assistance N/A 2,287,409 2,287,409 01101111 12/31/11 444,431 47,757 2,267,549
South Amboy Shuttle N/A 234,893 234,893 01101111 12/31/11 150,948 178,898

Total N,J, Transit Corp, 1691973 1985102 4232844

Total State Financial Assistance $20~15,091 $29,569,165 $80,650,021

Footnotes:
The County State Grants are presented within the County's overall financial statements on the modified accrual basis of accounting in accordance with
accounting principles prescribed by the Departtoent of Community Affairs, Division of Local Government Services, State of New Jersey, which is a
comprehensive basis of accounting other than generally accepted accounting principles.

NIA - Not Available

See Accompanying Notes to Schedules of Expenditures of Federal Awards and State Financial Assistance.



COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

NOTE 1: GENERAL

The accompanying schedules present the activity of federal and state financial
assistance programs of the County of Middlesex, New Jersey. All federal financial
assistance received directly from the federal government, as well as federal financial
assistance passed through other government agencies is included on the Schedule of
Expenditures of Federal Awards. All state financial assistance received from the
State of New Jersey is included on the Schedule of Expenditures of State Financial
Assistance. The accompanying Schedules are the responsibility of the County. The
County has prepared the Schedules.

NOTE 2: ORGANIZATION AND BASIS OF ACCOUNTING

Organization

The County of Middlesex, New Jersey ("County") is the prime sponsor and
subrecipient of various federal and state grant funds. The County has designated the
administration of grant programs and the reporting function to various departments
within the County. Substantially all grant and program cash funds are co-mingled
with the County's other funds, although each grant is accounted for separately within
the County's financial records, however, the County maintains separate accounts
where required. The County Comptroller's office performs accounting functions for
all grants, as well as the various departments.

Basis of Accounting

The accounting policies of the County of Middlesex conform to the accounting
principles and practices applicable to municipalities and counties which have been
prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Such principles and practices are designed
primarily for determining compliance with legal provisions and budgetary restrictions
and as a means of reporting on the stewardship of public officials with respect to
public funds. Under this method of accounting, the County of Middlesex accounts
for its financial transactions through separate funds.

County federal and state grants are presented within the County's overall financial
statements on the basis of accounting in accordance with accounting principles and
practices prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey.
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COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE

FOR THE CALENDAR YEAR ENDED DECEMBER 31,2012

NOTE 2: ORGANIZATION AND BASIS OF ACCOUNTING (CONT'D.)

Basis of Accounting (Cont'd.)

Accordingly, the financial statements of the County are not intended to present
financial position and results of operations in accordance with generally accepted
accounting principles (GAAP).

The accounting principles and practices prescribed for municipalities and counties by
the Division differ in certain respects from generally accepted accounting principles
(GAAP) applicable to local government units. The more significant differences, as
disclosed in the Notes to Financial Statements - Regulatory Basis for the year ended
December 31, 2012, as included in our report dated June 14,2013, are as follows:

Revenues

Revenues are recorded as received in cash except for statutory reimbursements and
grant funds, which are due from other governmental units. State and federal grants,
entitlements and shared revenues received for operating purposes are realized as
revenues when anticipated in the County budget. Receivables for property taxes are
recorded with offsetting reserves within the Current Fund. Other amounts that are
due to the County which are susceptible to accrual are recorded as receivables with
offsetting reserves. These reserves are liquidated and revenues are recorded as
realized upon receipt of cash. GAAP requires the recognition of revenues for general
operations in the accounting period in which they become available and measurable.

Had the financial statements of the County been prepared under generally accepted
accounting principles, in the current fund, revenues susceptible to accrual would have
been reflected without offsetting reserves, and inventories would not be reflected as
expenditures at the time of purchase.

Expenditures

For purposes of financial reporting, expenditures are recorded as "paid or charged" or
"appropriation reserves". Paid or charged refers to the County "budgetary" basis of
accounting. Generally, these expenditures are recorded when an amount is
encumbered for goods or services in conjunction with the encumbrance accounting
system. Reserves for unliquidated encumbrances at the close of the year are reported
as a cash liability. Encumbrances do not constitute expenditures under GAAP.
Appropriation reserves refer to unexpended appropriation balances at the close of the
year. Appropriation reserves are automatically created and recorded as a cash
liability, except for amounts which
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COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

NOTE 2: ORGANIZATION AND BASIS OF ACCOUNTING (CONT'D.)

Basis of Accounting (Cont'd.)

Expenditures (Cont'.d)

may be canceled by the governing body. Appropriation reserves are available until
lapsed at the close of the succeeding year, to meet specific claims, commitments or
contracts incurred and not recorded in the preceding fiscal year. Lapsed
appropriation reserves are recorded as income.

Generally, unexpended balances of budget appropnatrons are not recorded as
expenditures under GAAP. For the purpose of calculating the results of Current
Fund operations, the regulatory basis of accounting utilized by the County requires
that certain expenditures be deferred, and raised as items of appropriation in budgets
of succeeding years. These deferred charges include the two general categories of
overexpenditures and emergency appropriations. Overexpenditures occur when
expenditures recorded as "paid or charged" exceed available appropriation balances.
Emergency appropriations occur when, subsequent to the adoption of a balanced
budget, the governing body authorizes the establishment of additional appropriations
based on unforeseen circumstances or for other special purposes as defined by
statute.

Overexpenditures and emergency appropriations are deducted from total
expenditures in the calculation of operating results and are established as assets for
Deferred Charges on the Current Fund balance sheet. GAAP does not permit the
deferral of overexpenditures to succeeding budgets. In addition, GAAP does not
recognize expenditures based on the authorization of an appropriation. Instead, the
authorization of special purpose expenditures would represent the designation of fund
balance.

Compensated Absences

The County records expenditures for earned, but unused vacation and sick leave in
the accounting period that the payments re made to the employee pursuant to
established personnel policy procedures. GAAP requires that expenditures be
recorded in the governmental (Current) fund in the amount that would normally be
liquidated with available financial resources.

Inventories of Materials and Supplies

The cost of inventories of materials and supplies for all funds are recorded as
expenditures at the time individual items are purchased. For the year ended
December 31, 2012, the cost of inventories of material and supplies are included on
the Current Fund balance sheet for inventory that has been established at year
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COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE

FOR THE CALENDAR YEAR ENDED DECEMBER 31,2012

NOTE 2: ORGANIZATION AND BASIS OF ACCOUNTING (CONT'D.)

Basis of Accounting (Cont'd.)

Inventories of Materials and Supplies (Cont'd)

end with an offsetting reserve. Although the expenditure method of accounting for
purchases of supplies is in accordance with GAAP, the cost of all inventory on hand
at the close of the year should be reported on the balance sheet with an offsetting
reserve for conformity with GAAP.

Lease Purchase Agreements

The County's participation in lease purchase agreements is reflected by the annual
appropriation of minimum lease payments within the County's operating budgets.
The terms of the lease, including total future minimum lease payments are disclosed
solely in the Notes to Financial Statements. GAAP requires the value of the lease
purchase agreement to be recorded in the Capital Projects Fund and the recording of
the non-current lease payments in the Debt Service Fund.

Governmental Fixed Assets

New Jersey Administration Code 5:30-5.6, issued by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey,
established a mandate for fixed asset accounting by municipalities and counties,
effective December 31, 1985. Assets acquired through December 31, 1985 were
valued based on actual costs, where available, and other methods, including current
replacement values and estimated historical costs. Assets acquired subsequent to
December 31, 1985 were valued based on actual costs. The initial inventory for
assets acquired through December 31, 1985 utilized a $1,000 threshold. For all
assets acquired subsequent to December 31, 1985, the threshold is $300.
Improvements other than buildings consist of "infrastructure" fixed assets such as
roads, bridges, curbs and gutters, streets, sidewalks, drainage systems, etc., are
excluded from governmental fixed assets. Depreciation is not recorded in
governmental fixed assets.

Interfunds

Interfund receivables in the Current Fund are recorded with offsetting reserves which
are created by charges to operations. Income is recognized in the year receivables are
liquidated. GAAP does not require establishment of an offsetting reserve. Interfunds
in the other funds are not offset by reserves.
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COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE

FOR THE CALENDAR YEAR ENDED DECEMBER 31,2012

NOTE 2: ORGANIZATION AND BASIS OF ACCOUNTING (CONT'D.)

Basis of Accounting (Cont'd.)

Self Insurance Reserves

Charges to self-insurance reserves are recorded when payments of claims and related
expenses are made. Increases to self-insurance reserves are recorded from budgetary
appropriations in the accounting period which budgetary expenditures are recorded.
Earnings on investments and miscellaneous reimbursements are credited to reserves
when received in cash.

GAAP requires that liabilities for incurred claims be recorded as determined
actuarially, and that operating transfers to self-insurance funds not exceed the amount
determined.

Other Matters

Local Contributions

Local matching contributions are required by certain grants and in certain instances
are provided from in-kind payroll costs attributable to the administration of grants
and from funds raised within the County's budget. The percentage of matching
contributions varies within each program. The Schedules of Expenditures of Federal
Awards and State Financial Assistance include program matching fund expenditures
where required.

Reserve for Encumbrances Canceled

Prior year canceled encumbrances are re-programmed into program reserves balances
for Federal & State grants/awards appropriated for expenditure.

Grant Program Expenditures/Receipts Reported on Schedules

*Certain programs, report expenditures/receipts of prior year grant program
awards/amounts.

*Prior year grant awards/amounts canceled are not reflected on the Schedules.

*Federal award amounts reported on the Schedule of Expenditures of Federal Awards
includes State and County matching funds, where applicable.
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COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

NOTE 2: ORGANIZATION AND BASIS OF ACCOUNTING (CONT'D.)

Basis of Accounting (Cont'd.)

Indirect Costs

To facilitate equitable distribution of common purpose costs benefiting more than
one grant or program, the County has developed a countywide indirect cost allocation
formula.

Resource Recovery Investment Tax

The County of Middlesex has assigned the Resource Recovery Investment Tax Grant
Program to the Middlesex County Improvement Authority in accordance with the
Middlesex County Solid Waste Management Plan. Accordingly, the Resource
Recovery Investment Tax is not included on the Schedule of State Financial
Assistance.

Capital Improvement Program-Raritan Center Overpass

The County of Middlesex has assigned, by agreement, the Capital Improvement
Program - Raritan Center Overpass Project to the Middlesex County Improvement
Authority. Accordingly, the Capital Improvement Program - Raritan Center Overpass
Project is included on the Schedule of State Financial Assistance of the Middlesex
County Improvement Authority for current year activity, if applicable.

Capital Improvement Program - Sewaren Marina Park Development

The Middlesex County Improvement Authority is administering the Sewaren Marina
Park Development. The project has been awarded funds by the New Jersey
Department of Environmental Protection through the Green Acres program and
Hazardous Site Remediation Program.

Other Assistance

The Schedule of State Financial Assistance includes amounts from the State of New
Jersey subject to review by State representatives, as follows:

State Assumption of Costs

* State Cost - Social & Welfare Services - Supplemental S.S.I.
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COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

NOTE 2: ORGANIZATION AND BASIS OF ACCOUNTING (CONT'D.)

Basis of Accounting (Cont'd.)

Non-Cash Federal Awards

The County did not report any non-cash Federal or State awards during the calendar
year 2012.

Notification of Federal Awards

The State of New Jersey reports notification of federal award amounts included in
state grant allocations on the state fiscal year basis. The County has utilized an
allocation of reported amounts for recording and reporting federal financial awards
on the County's fiscal reporting period.

NOTE 3: RELATIONSHIP TO FINANCIAL STATEMENTS

Amounts reported in the accompanying schedules agree with amounts reported in the
County's financial statements prepared on the basis of accounting in accordance with
accounting principles and practices prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey, which is a
comprehensive basis of accounting other than generally accepted accounting
principles.

NOTE 4: SUBRECIPIENTS

Of the federal expenditures presented in the schedule, the County of Middlesex
provides federal awards to subrecipients as follows:

Amount Provided to
CFDANUMBER Program Name Subrecipient

14.218 Community Development $1,564,282
Block Grant - Entitlement

Grant

93.044 Special Programs for the Aging $618,287
Title III, Part B

93.045 Special Programs for the Aging $328,906
Title III, Part C
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COUNTY OF MIDDLESEX
NEW JERSEY

NOTES TO THE SCHEDULES OF EXPENDITURES OF FEDERAL
AWARDS AND STATE FINANCIAL ASSISTANCE

FOR THE CALENDAR YEAR ENDED DECEMBER 31,2012

NOTE 5: MAJOR PROGRAM IDENTIFICATION

The County of Middlesex has been notified by various U.S. Departments that certain
programs are to be considered as major programs, regardless of the risk assessment
determination process, as follows:

Department Program

U.s. Department of Housing
And Urban Development

Community Development Block
GrantslEntitlement Grants

U.s. Department of Labor Workforce Investment Act Grant

NOTE 6. DISASTER GRANTS - PUBLIC ASSISTANCE - HURRICANE SANDY

Even though a single audit must be performed, grant recipients also are subject to
additional audits by the DHS Office of the Inspector General and State auditors.
OMB requires grant recipients to maintain financial and program records for 3 years
beyond the date of final FSR or follow their and the Grantee's standard record
retention policy if that policy requires record retention beyond the 3-year
requirement. If an FSR is not required, records must be maintained for 3 years from
the date of the final certification of completion of the applicant's last project.

NOTE 7: CONTINGENCIES

The County participates in a number of federal and state assisted programs that are
subject to audit and adjustment by the respective grantors. The audits of these
programs for or including the year ended December 31, 2012, may have not been
conducted or completed as of the date of this report. Grantor agencies reserve the
right to conduct additional audits of the County's grant program for economy,
efficiency, and program results, which may result in disallowed costs to the County.
However, County management does not believe such audits would result in any
material amounts of disallowed costs.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012
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Schedule C
Page 1 of5

COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

Section 1- Summary of Auditor's Results

Financial Statements

Type of auditor's report issued:
Internal Control over financial reporting:

Unqualified (OCBOA)

1) Material weakness( es) identified? Yes--- X No---=-=--

2) Significant deficiencies identified that
are not considered to be material weaknesses? Yes x No

Noncompliance material to general-purpose financial
statements noted Yes--- X No---=-=---

Federal Awards

Internal Control over major programs:

1) Material weakness( es) identified? Yes--- X No

2) Significant deficiencies identified that
are not considered to be material
weaknesses? Yes X None reported

Type of auditor's report issued on compliance for major programs: Unqualified

Any audit findings disclosed that are required to be reported
in accordance with section.510(a) of Circular A-133? __ Yes X No

Identification of major programs:

CFOA Number(s)

14.218

Name of Federal Program or Cluster
CDBG - Entitlement Grants Cluster

CDBG/Entitlement Grants

14.253 COBGIARRA Entitlement Grants

14.239 Home Investment Partnership Funds

14.871 Low Income Housing Assistance - Section 8

17.258
WIA Cluster

Workforce Investment Act - Adult Program
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Schedule C
Page 2 of5

COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

Section 1- Summary of A uditor 's Results(cont'd.)

Federal Awards (Cont'd)

Identification of major programs (Cont'd):

CFDA Number(s)

17.259

Name of Federal Program(s) or Cluster(s)
WIA Cluster (Cont'd.)

Workforce Investment Act - Youth Activities

17.260 Workforce Investment Act - Dislocated Worker

20.205 Highway Planning and Construction

93.558 WIA - Temporary Assistance for Needy Families
Aging Cluster

Special Programs for the Aging - Title III, Part B93.044

93.045 Special Programs for the Aging - Title III, Part C

93.563 Child Enforcement Program - Title IV

97.036 Disaster Grants - Public Assistance - Hurricane Sandy

Dollar threshold used to distinguish between type A and B programs: $924,209

Auditee qualified as low-risk auditee? _----'X~_Y es ____ No

State Awards

Dollar threshold used to distinguish between type A and type B programs: $887,075

Auditee qualified as low-risk auditee? X Yes_ _;:_::;_-- No

Type of auditor's report issued on compliance for major programs: Unqualified
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Schedule C
Page 3 of5

COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

Section 1 - Summary of Auditor's Results(cont'd.)

State Awards (Cont'd)

Internal Control over financial reporting:

1) Material weakness( es) identified? Yes X No

2) Significant deficiencies identified that
are not considered to be material weaknesses? Yes _--=X-=--_None reported

Any audit findings disclosed that are required to be reported
in accordance with NJ OMB Circular Letter 04-04? Yes X No

Identification of major programs:

Account/Contract/Agreement Number( s) Name of State Program(s)

010-3380-579-001-12 Balz Property

042-4900- 752-008-12 Recycling Enhancement Act Tax Entitlement

046-4220-100-329-12 Cancer Education & Early Detection

046-4230-100-080-12 Tuberculosis Control Program.

054-7550-100-125-009 Social & Welfare Services: Suppl. S.S.I.

078-6320-480-xxx-0 II Capital Transportation Program

078-6300-480-xx-0 10 Bordentown/Ernston Road Project

078-6220-572-xxx Local Bridge Bond Act 99

N/A Bridge 2-B-146 South Ave

N/A Bridge 5-B-112 Barclay

062-4545-767-003-011 Workforce Learning Link
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Schedule C
Page 4 of5

COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

Section II - Financial Statement Findings

This section identifies significant deficiencies, material weaknesses, and instances of
noncompliance related to the general-purpose financial statements that are required to be reported
in accordance with chapter 5.18 of Governmental A uditing Standards.

Significant Deficiency(ies )/Material Weaknesses

None noted

Noncompliances

None noted
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Schedule C
Page 5 of5

COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

Section III - Federal Awards and State Financial Assistance Findings and Questioned Costs

This section identifies significant deficiencies, material weaknesses, and instances of
noncompliance, including questioned costs, related to the audit of major federal and state
programs, as required by OMB Circular A-I33 and New Jersey OMB Circular 04-04.

FEDERAL & STATE AWARD PROGRAMS:

Significant Deficiency(ies )IMaterial Weaknesses

None noted

Noncompliances

None noted
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SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012
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Schedule D
Page 1 ofl

COUNTY OF MIDDLESEX, NEW JERSEY
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

Noncompliances

Finding FY201 1-01 - Compliance with Davis-Bacon Act

Grantor Department: Department of Transportation
Program Title: Local Bridge Bond Act 99
State Account Number: 078-6220-S72-6220-xxx

Criteria:

The Davis-Bacon Act requires that construction projects over $2,000 need to include a provision
for compliance with prevailing wage requirements. It states that a Contractor shall place a copy of
the current prevailing wage determination in each solicitation, and award of the contract shall be
conditioned upon the acceptance of the wage determination. Under this Act, Contractors and Sub-
Contractors are required to pay wages to laborers and mechanics at a rate not less than minimum
wages specified in the wage determination established by the Department of Labor.

Condition:

We noted one contractor did not provide assurance to the County that compliance with the Davis-
Bacon Act was being adhered to during the period.

Cause:

Although the County performs random investigations of its contractors for compliance with the
Davis-Bacon Act, the certified payrolls selected may not have been investigated by the County.

Current Year Status:

Of the projects tested in the current year, the County is in compliance with the Davis Beacon Act.
As a result no recommendation is made in the current year.
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SCHEDULE OF SECTION EIGHT MANAGEMENT
ASSESSMENT PROGRAM (SEMAP)

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012
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Schedule E
Page 1 of2

COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULLE OF SECTION EIGHT MANAGEMENT

ASSESSMENT PROGRAM (SEMAP)
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

Below are our findings with respect to the SEMAP Indicators No.1 through No.8:

1. Performance Indicator #1 - Selection from the Waiting List

We have reviewed the written policies in the administration plan for selecting applicants
from the waiting list and have determined that these policies are being followed when
selecting applicants for admission from the waiting list.

A control log is kept which indicates the number, name, address, race, sex, and family
status, bedroom size and whether they have a preference where they can find a place of
residency.

Based on our testing, the County is in compliance with Performance Indicator # 1.

2. Performance Indicator #2 - Reasonable Rent

We have reviewed the written policies in determining reasonableness of rent charged and
have found such procedures to be satisfactory. The County reviews the amount of rent
charged on annual basis for the individuals. A Certificate for Rent Reasonableness is
completed indicating the name of the family, the owner of the property and the address of
the owner. The questionnaire also includes the amount of rent along with the comparable
rent for similar type property.

Based on our testing, the County is in compliance with Performance Indicator #2.

3. Performance Indicator #3 - Determination of Adjusted Income

We have selected a sample of the Form HUD-50058 for our audit which indicates that the
HA has performed its annual reexamination of the amount of annual income that each
family is receiving. The forms are completed on an annual basis.

Based on our testing, the County is in compliance with Performance Indicator #3.

4. Performance Indicator #4 - Utility Allowance Schedule

We have obtained the latest available Allowances for Tenant-Furnished Utilities And
Other Services report, which is dated January 1, 2012. This report covers the period
under audit.
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Schedule E
Page 2 of2

COUNTY OF MIDDLESEX, NEW JERSEY
SCHEDULLE OF SECTION EIGHT MANAGEMENT

ASSESSMENT PROGRAM (SEMAP)
FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2012

Below are our findings with respect to the SEMAP Indicators No.1 through No.8: (Cont'd.)

5. Performance Indicator #5 - HQS Quality Control Inspections

We have selected a sample of the Form HUD-52580 for our audit which indicates that the
HA has performed its HQS reinspections. The sample was drawn from inspections that
were completed during January 1,2012 and December 31,2012.

Based on our testing, the County is in compliance with Performance Indicator #5.

6. Performance Indicator #6 - HQS Enforcement

Per conversation with the Supervisor of Housing Programs, a sample of the HQS Quality
Control Inspections is reviewed for completeness and accuracy. No items selected
indicated any deficiencies within the Form HUD-52580 reports.

Based on our testing, the County is in compliance with Performance Indicator #6.

7. Performance Indicator #7 - Expanding Housing Opportunities

We have reviewed the written policies regarding expanding housing opportunities and the
policy indicates the participation of owners of units located outside areas of poverty and
minority concentration. The County provided maps of the area, a list of communities and
other participating nearby PHA's, contact persons and telephone numbers.

Based on our testing, the County is in compliance with Performance Indicator #7.

8. Performance Indicator #8 - Deconcentration Bonus

The County does not qualify for the Deconcentration Bonus, therefore the County does
not submit the Form HUD-52648.
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